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" Understanding Your
M

Do rising property taxes irritate you? That isn't all bad. Taxes that are
irritating are difficult to ignore. When taxes have our attention, chances are
higher that we will follow their trail to check up on how those tax dollars are
being spent.

It is increasingly important for taxpayers to follow that spending trail.
Changes made to the property tax system in the 2001 legislative session
have altered those taxes more than any time since 1971. Because of those
changes, property taxes statewide dropped by about $449 million from
2001 to 2002. This drop was after taking into account market value
increases. (The main reason for this drop is that the general education
portion of school finances was removed from the property tax.)

Why should you be concerned if property taxes dropped? Because
they didn't stay down. The latest estimate for property taxes statewide in
2003 is that they rose by $442 million over 2002. That is still $7 million less
than in 2001, but preliminary estimates show an expected increase of
another $463 million statewide for 2004, to an all-time high of
$5,491,990,000.

Another reason to be concerned about your property taxes is that the
2001 changes were designed so that the property tax is now used largely to
finance city and county expenditures. Other than voter-approved
referenda, hardly any property taxes for schools remain. Furthermore, the
large overall initial decrease in property taxes allowed for a shifting of
remaining taxes onto homeowners, so that local costs will be borne more by
local voters.

This means that the property tax system is more accountable to voters,
but it also means that taxpayers across the state must get educated about
how the property tax system works. The questions we have been asking in
this publication since 1991 are still relevant, namely: Do you know how the
property tax works? Do you know who’s responsible for the decisions that
affect your tax bill? Do you know how to get control of your tax bill?

Too many of us let public officials, our neighbors, and others worry
about the details and decisions that ultimately determine our tax bill. But
even after the significant reform accomplished during the 2001 legislative



session, don’t assume that your interests are being represented. Learn how
the new property tax system works and get involved in the local budgeting
and tax process. Efforts have been made by the state and local
governments to provide taxpayers more and better information regarding
their proposed property tax bill as part of the truth-in-taxation (T-N-T)
process. Budget hearings will be held in the late fall for taxpayers to
question their local officials about the proposed budget and level of property
taxes. There still is no better time than now to learn about your property
taxes.

This booklet is designed to help you learn the basics about your
property tax bill. In an easy question-and-answer format it explains how
the property tax is calculated, gives you good questions to ask your local
government officials, and provides you with important and helpful
appendices.

OVERVIEW

As mentioned earlier, Minnesotans are expected to pay about $5.5 billion in
property taxes in 2004, or about 19% of total state and local own-source revenues,
based on preliminary reports of city and county levies, and assuming all proposed
school district referenda pass in November. Only about 24% of that is paid to
support elementary and secondary schools (grades K-12), including voter-
approved referenda. This is much smaller than in previous years (43% went to
schools just four years ago). The reduction was a deliberate policy decision by the
Governor and legislature to lessen the dependence of school financing on the local
property tax and more towards the state general fund.

As for the rest of the property tax, about 24% goes to cities and townships,
32% goes to counties, and 3% goes to special taxing districts. The really important
percentage though is that 100% of the local property tax bill on places of residence
is now either under your direct control through voter-approved levies, or indirectly
through your local elected officials. The state still sets the rate for the statewide
property tax on business and cabin property, with accounts for about 11% of the
statewide amount.

Nationally, Minnesota’s overall local property tax burden per $1,000 of income
ranked 27th highest, about 3% below the U.S. average burden, for Fiscal Year 2000,
the latest year available. This relatively modest ranking doesn't tell the whole story.
Our recently updated property tax comparison study for taxes payable in 2002
showed that the property tax burden on a $70,000 home in Minneapolis ranked only
42nd highest compared to homes in the largest city in each state, about 45% below
the U.S. average. On the other hand, our property tax burden on commercial
property ranked 9th highest in the country (24th highest for industrial property).
These differential effects are explained by Minnesota’s “classification system”
which increases taxes on some types of property so that other properties pay less.



Changes made to the property tax system in 2001 narrowed these disparities at
the local level and resulted in lower rankings, but business property is still taxed
over 3 times higher than most residential property when the state property tax is
included.

For over 25 years our state legislature tried to keep homeowners’ property
taxes down by raising state income, sales, and business property taxes. Most
significant state tax increases were enacted to drive property taxes down. Butin
spite of billions of dollars in permanent state tax increases, property taxes
continued to rise, and in some parts of the state were rising dramatically. Our
published studies showing the price to be paid for continuing a classification
system that tried to hide governments’ costs from voters played at least a small
part in persuading the Legislature to undertake the reforms it did during the 1997
through 2000 sessions, culminating in the most sweeping property tax reforms in
30 years in 2001. The continuous upward tax spiral of the 1980s and early 1990s
proved that permanent property tax relief does not result from higher state taxes,
but from increased taxpayer involvement and vigilance, which hopefully, the
reforms put in place in the last five years will serve to encourage. Only you can
control your property tax bill, and now, the voter has more control than ever.

As mentioned above, Minnesota has a "truth-in-taxation" process to equip
you for the job of monitoring and reacting to local budget decisions before they
become final. The property tax impacts of your local governments’ budgets will
be mailed to you in November. Being armed with that information and this

booklet can help you get control of your property tax bill. Read on!

UNDERSTANDING YOURPROPERTY TAXES

Q:  Allright, I'mready tolearn. Start by tellingme more about this
“truthin-taxation” process.

A:  Concerned that property owners do not understand how, when, or by
whom their property tax bills are determined, the state legislature passed
atruth-in-taxation law in 1991 to alert taxpayers about possible tax
increases and to encourage them to get more involved in controlling
their own tax bill.

Q: How doesitwork?

A:  After November 10th but before November 25th all property owners
receive a truth-in-taxation statement in the mail. Landlords must at least
post their notice so their tenants can see it (renters pay property taxes
too, it’s part of their rent). These notices will show how the property tax
on your home will change if the budget decisions being proposed by
your city, county, school district, and other special taxing districts are
finally approved. Most importantly, the notice tells you the time and



place where you can react to the proposed budgets and taxes for your
local governments required to hold such meetings. These are called truth-
in-taxation meetings, and are required for most local jurisdictions.

If you don’t approve of the proposed tax increases, go to the truth-in-
taxation meetings and express your opinion. You might start by asking

How Your City and County Property Taxes Are

Determined
Box 1 Box 4
Total .
Assessor's
Proposed Local
Budget Market Value
-minus Xtimes
Box 2 Box 5
All Non-Property State
Tax Revenue, eg: Mandated
* State Aid Class Rates
* Fees, etc.
=equals = equals
Box 3 Box 6
Total

Revenue Needed | divided by | *Tax Capacity’

(Formerly Assessed
(Levy) Value)

=equals

Box 7

Property
Tax
Rate
(“Tax Capacity” Rate)

YOUR PROPERTY TAX EQUALS:
Your Property's Market Value X Class Rate(s) X “Tax Capacity” Rate --
Market Value Credit (0.4% of MV up to $304 in '04, phased out > $76,000)
See Appendix D on page 41 for an example.



your local public officials why they need a bigger share of your income to
balance their budgets. They may or may not have good reasons. See
Appendix A on pages 37 and 38 for a sample of a truth-in-taxation
statement and help in its interpretation, and see Appendix B on page 39
for ideas about getting involved.

One more point about the notice. By the time you get it the local budget
process is nearly complete. Though you still can convince your public
officials to knock down proposed taxes, it is much easier to get results if
you get involved in the budget process earlier in the year, long before you
receive your notice. Most city and county officials begin planning their
budgets in the winter or spring before. The notices and meetings are at
the very end of the budget process.

OK, so I getawarning notice aboutwhat’sgoing to happen tomy property
tax bill in 2004 and | get a chance to go to several meetings or call my
elected officials to express my opinion or try to reduce the tax. Butthe
property tax istoo complicated for metounderstand. Howcan I get
involvedwhen I don’tunderstand what’sgoingon?

Minnesota still does have one of the most complicated property tax
systems in the country. But you don’t have to be an expert to let your
local officials know that you want them to make sound judgements about
local spending and your property tax bill. We’ll try to help you
understand the basics with this booklet. The diagram on page 7 shows
the basics of how the property tax bill is determined. We’ll refer back to it
throughout this booklet. Also, there are several helpful appendices at the
back of this booklet for more information.

Sohowis my property tax bill determined and what kinds of questions
should I ask my local officialsabout local government budgetswhen I go
tothe budget meetings?

The property you live in is located in a city or town, a county, a school
district, and one or more other special taxing districts (for example, a
watershed district)—these are all called “jurisdictions”. Each jurisdiction
determines how much money it will have to spend to provide the services
it thinks you want or that it is required to provide by law (called
mandates). Some questions to ask your local officials about their budgets
are in the box on the next page. The proposed local budget of each
jurisdiction determines its revenue needs. This proposed local budget is
represented by Box 1 of the diagram on page 7.

OK, lunderstand thatgovernments have to spend money to provide
services and these are some good questions to ask. How does all this get



Questions For Your Local Officials About Spending:

Ask these questions

For these reasons

1. What is the dollar amount of
proposed total spending for 2004?

This is the total amount of spending
that your local officials feel will be
necessary in order to provide you, the
taxpayer, with the goods and services
they think you demand, or that is
required of them by the state.

2. How does that amount compare to
what was spent last year? What is the
annual percentage growth?

3. How does the growth compare to the
rate of inflation? (The rate of growth in
prices in 2004 is projected to be 1.9%
and average wages are expected to rise
4.1%)*

These will tell you how fast total
spending is growing. It will allow you to
compare changes in local spending to
changes in other measures such as
inflation, or your own income.

4. What are the major spending
categories?

5. Which categories are growing the
fastest? Why?

These will help you understand where
your local tax dollars are going, and
what programs or factors are the
leading causes of the changes in total
spending.

6. How much of the proposed total
spending is driven by mandates (not
under local control) and how much is
being spent to satisfy local preferences.

Some spending is due to factors
outside the control of your local
officials, and some spending is a result
of local choices--your choices.

*Minnesota Department of Finance, February Forecast, February, 2003

translated tomy property tax bill?

A:  Once you’ve received answers from your officials on spending, the next
thing to understand is that whatever your government spends it must
pay for with “revenue”. Local revenue comes from many sources
besides the property tax. The main sources are state aid, fees, reserves,
non-property taxes, and property taxes. The property tax is just one
source of local revenue. The part of total spending that cannot be
covered by aids, reserves, fees, or other local revenue sources must be

paid for with property taxes.

Non-property tax revenues are depicted in Box 2 on page 7. The total




amount of property tax revenue that each jurisdiction needs is the
difference between amounts in Box 1 and Box 2 and is called the
property tax “levy”, represented by Box 3 on page 7.

But my local officials have told me before that my property taxes must

rise because the state aid to local governments is falling. Are they

Questions For Your Local Officials About Revenue:

Ask these questions

For these reasons

1. What sources of revenue were used
to pay for what was spent last year
(2003)? What percentage of total
revenue came from each source?

This will help you understand the
relative importance of the property
taxes in financing local spending.

2. What is the projected change in each
of the major revenue sources for 2004?

This will help you determine how much
of the change in property taxes is due
to changes in spending versus changes
in the mix of revenue sources.

3. Please explain the reasons for the
major changes in these revenue
sources.

This will help you understand why
dependance on the property tax may be
changing.

4. Did our community lose revenue
because of cuts in state aid?

Cuts in state aid mean a loss of
revenues to your community. They can
be offset by cutting spending or raising
property taxes, or other revenue
sources.

If so, how much?

This will tell you how much pressure to
raise taxes or cut spending is due to
changes in state aid.

Have we made a good faith effort to cut
our spending to adjust to the loss in
aid?

A cut in aid should never be an excuse
to tax more before inefficiencies are
wrung out of spending - be sure
spending cuts and reforms were
considered as an alternative to higher
taxes.

5. Did the Legislature transfer any aid
from one jurisdiction to another? How
much?

A dollar of aid transfered from your city
to your schools should be expected to
have little detrimental effect on YOU.
The resulting city tax increase should
be offset by a drop in school taxes.

6. Did our city gain aid? How much?

Because of the budget shortfall, the




right?

A chief source of non-property tax revenue comes from state aids. See the
spending tables in the back of this booklet for the relative mix of state
aids and property taxes for cities and counties for 2000, the latest year
available as of this writing.

Since 1980, state budget deficits forced legislatures and governors to cut
aids to local government. In some cases, state aid to one type of
jurisdiction (cities for example) has been decreased in order to provide
more aid to other types of jurisdictions (schools for example). This has
placed pressure on some local governments to raise property taxes to
offset the loss of state aid.

During the 1990s, the state enjoyed some large budget surpluses which
actually allowed the legislature to provide more money for state aids,
primarily with the specific intention of lessening local governments’
reliance on property taxes. Most of this aid increase went to schools, to
the degree that the school portion of most property tax bills will drop by
half. Cities have had some aid increases in the past, but in 2001, their total
aid was cut by $60 million, another $122 million in 2003 (after an increase in
2002), and still another $27 million for 2004. These are significant aid cuts,
but still amount to only 5% to 10% of total city revenues for 2003 and
2004.

Property tax changes are not automatic, though, just because state aid
has been changed. Just as the state may have to cut its spending to
balance its budget, so too may local governments. When state aids
decrease in response to state budget cuts, ask your local officials to look
for ways to cut their budgets as well. Also, when aid is decreased for one
type of jurisdiction and increased by the same amount for another (that is,
shifted from one to another), you should expect the resulting tax increase
in the losing jurisdiction to be somewhat offset by a tax decrease in the
jurisdiction getting the aid increase. When state aid has been increased,
like it was for 2002, taxpayers cannot assume that property taxes will
automatically fall. Local government officials may decide that a decrease
in one portion of a taxpayer’s property tax bill (such as happened for
schools in 2002) may give them “room” to increase taxes in their
jurisdiction. Legislators assumed that aid decreases to cities would be
replaced with increased property taxes, but taxpayers must be watchful to
make sure that proposed property tax levies are set at an appropriate level.

So, total spending explainsthe level of total revenue, and the share of
spending financed fromthe property tax dependsonwhat’savailable from
the other sources. Does this mean that every time spending rises or

11
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revenue from other sources falls my property tax bill rises?

Generally, yes, unless in the case of other revenue losses, spending cuts
are made. But there are other factors that affect your tax bill. They include
the total “market value” and “tax capacity” of all property in your
community and your own property’s share of each.

Canyouexplain how these things affect my tax bill?

OK, let’s start with the “market value” of all property in your community.
Your share of total property taxes collected is affected by the growth in
the value of property in your community. Your county assessor estimated
the value of your property as of January of this year (2003). That value is
supposed to reflect its actual market value and is used to calculate the
taxes you will pay in 2004. This piece of the property tax puzzle is
represented by Box 4 on page 7. If you feel the assessor has placed an
unfair or unrealistic value on your property, see appendix C on page 40
for the ways to appeal the assessment.

Suppose all property values in your community grew at the same rate
between January 2002 and January 2003, and no new property was added
to the tax rolls (and no improvements were made). In this case, your share

Questions For Your Local Officials About Market Values:

Ask these questions For these reasons

1. What is the projected growth rate in
total market value for property taxes to
be paid in 2004?

If the growth in total market value in
your community is less than the growth
in the portion of spending that is
financed with property taxes, property
tax rates will rise, but ...

2. What percentage of the projected
growth in market value is from new
construction?

New construction or greater growth in
the value of other properties relative to
yours may reduce your property tax
burden.

of your community’s property tax bill in 2004 will be the same as it was this
year, all else constant. (However, the amount you pay will rise if your
community raises more revenue from the property tax.)

But if there is a lot of new construction in your community, or the value of
other properties grows faster than yours, your share of the total property
tax bill could fall because there are more taxpayers or more property wealth
to help you pay for the spending decisions of your community (city,



to help you pay for the spending decisions of your community (city,

county, school district, etc.).

Welive inanareawhere home valuesare rising rapidly. Isthere any

protection for usfromtax bills growing faster than we are able to pay for

them because of value increases?

In 1993, the Legislature did pass a measure known as "Limited Market

Value" to provide some time for homeowners, cabin owners, and farmers
to adjust their budgets to rapidly rising values. That provision has been
modified and extended, but basically, it provides that your market value is
not allowed to increase more than 8.5% (or 15% of the total increase,
whichever is greater) per year for tax purposes for taxes payable in 2002,

The market value increases remain on the books, though, and are brought

More Questions About Market Values:

Ask your local officials

For these reasons

1. What percentage of the projected
growth in market value was from
residential homes, commercial and
industrial property, farms, and rental
property?

If the growth in market values of other
classes of property is greater than that
of your property class, your property
tax share will fall (all else constant).

2. To what extent are you using market
value increases to raise more property
tax dollars?

Too many times, local officials will
advertise that they have "held the line"
on property taxes by keeping the rate
the same or cutting it slightly. What isn't
generally told the public is that when
market values are rising, rates can be
cut and they will still collect more
property tax dollars.

Ask Yourself

For these reasons

1. Have | made significant
improvements to my property that
would cause its value to increase faster
than that of the average home?

Major improvements to your property
will cause the market value of your
property to rise faster than that of other
properties. This will increase your
property tax bill and your share of total
property taxes collected.

2. Is the assessed value of my home
reasonably accurate? (If you think itis
overstated, you may appeal the
assessment by contacting your county
assessor's office, see appendix C on
page 40 for more information.)

While strict standards of assessment
are imposed on county assessors, the
assessment of property values is still
partly an art. Errors in judgement or
simple mistakes can result in an over-
assessment and a tax bill that is higher
than it should be.
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back in if your next year increase is lower than 8.5% For example, if one
year your market value increases 12% and the next year it increased only
5%, you would be taxed only on an 8.5% increase the first year, but 8.5%
the next (the 5% your home actually increased, plus the extra 3.5% from
the year before). If your market value really shot up, say 60% in one year,
that is when the 15% would take effect. Instead of a limit of 8.5% per year,
your increase would be limited to 15% of the 60%, or 9%. It is set to expire
after assessment year 2007 (for taxes payable in 2008), and will be phased
out rather than abruptly eliminated.

For example, for taxes payable in 2004, your market value will be allowed to
grow by 15% or 20% of the increase, whichever is greater.

lunderstand the role of "marketvalue' better now, butwhatis ""tax
capacity'*?

State policymakers have not been willing to let market values alone
determine the share of property taxes you pay. They have decided that
certain "classes" of property (such as homes, apartments, and commercial
property) should pay more or less than the share that would result if only
market values were used.

So market values are transformed by something called "classification
rates" into what are called "tax capacities." The market value of your
property is multiplied by the appropriate classificaiton rate (say 1%) to
arrive at its "tax capacity." By changing these rates, the state can change
the share of tax capacity for each property class and consequently change
the share of property taxes paid by each class. In effect, the classification
system shifts property taxes from "more-favored" classes to "less-
favored" classes. This part of property tax policy is represented by Box 5
in the diagram on page 7.

For example, in 2002, residential homes accounted for 58% of all taxable
market value in the state, but because of the classification process, homes
accounted for only 41.5% of total property taxes paid. The percentages for
2004 are expected to be very similar, but when only the local tax is
considered (excluding the statewide tax on businesses and cabins),
residential homes paid about 51% of the tax.

Business property, on the other hand, comprised 15% of all market value
in the state in 2002 but paid 36% of total property taxes. In some
instances, businesses pay among the highest property taxes in the nation.
(See our "50-State Property Tax Comparison Study" for details.) This high
ranking for business property was part of the motivation for reforming our
property tax system in the last several sessions. The 1997-99 changes



reduced that rank from 1st to 5th highest for commercial property. The
changes made in 2001 lowered that rank even further to 9th highest. Also,
the changes mean that business property pay only about 24% of the local
tax, excluding the statewide tax on business and cabin property.

In general, commercial and industrial property, apartments, and public
utility property pay about $1 billion more in property taxes per year
because of Minnesota’s classification system. Other classes, particularly
lower-valued homes and farm land, benefit from classification. Homes
valued under $417,000 and farm homesteads are also subsidized another
several hundred million dollars through the new market value credit, which
no other classes of property receive.

Your property’s share of “total tax capacity” represented by Box 6 on
page 7, determines your share of the total property tax burden for cities
and counties. (The market value credit mentioned above lowers the
shares of residential homestead and farm property taxes beyond the effect
of classification.) For a listing of selected 2004 classification rates, how
they have changed from 2001, and an example of their use, see appendix D
on page 41.

Soingeneral, local spending, market values AND classification rates
affectmytaxbill. Butwhatabout my specific property?

That’s the final piece. Generally, the values of individual propertiesin a
community don’t grow uniformly. Market conditions and property
improvements cause the value of some property to grow faster or slower
than that of others. If your property value, for whatever reason, grows
faster than that of other property, it may cause your share of total market
value, total tax capacity, and ultimately the total property tax bill to rise.
(Even with no spending increases or changes in classification rates.)

Let’sseeif | have thisstraight. My city, county, and other taxing
authoritieseach determine what they need or wanttospend. Thenifthey
can’tgetenough revenueto cover that spending from other sources, they
turntothe property tax. Next, myshare of the total property tax bill is
determined by the market value of my property and the state-set
classification rateswhich determine my “tax capacity”. Correct?

That’s it! And each jurisdiction’s actual tax rate (tax per dollar of tax
capacity) is determined by dividing its total property tax levy by its total
tax capacity. Your final property tax bill is equal to each jurisdictions’ tax
rate multiplied by your property’s tax capacity minus any education
credits. This is represented by Box 7 on page 7.

My property tax bill seemsto depend onalot of factors outside my

15
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control, like my property value and the classification rates. Howcan I get
control of my property taxbill?

There are three possibilities, but only the third will work in the long run:

1. Reduce your share of the property tax by getting the legislature to
shift your share to other classes of property (by changing
classification rates).

This won’t work in the long run. High-valued homes, apartments,
commercial and industrial property, and certain other property types
already subsidize other property classes by over $1 billion per year.
Property taxes for some of these classes are among the highest in the
nation, though recent changes have lowered their ranking. And
ultimately, higher property taxes on other classes of property come right
back to you through higher prices or lower wages or both. Besides being
unfair, these high burdens actually discourage new construction and the
creation of new jobs. Remember, new construction, besides creating jobs,
helps you shoulder the burden of the property tax!

2. Pay higher non-property taxes.

Your property tax could be lower if you pay more local fees, or other
local taxes, or if you are willing to pay higher state income or sales taxes
so that the state could afford to pay more state aid to reduce local reliance
on the property tax. This is what the state did for over 25 years. The
legislature raised income and sales taxes to “buy down” property taxes.
Most feel we have reached the limit of this strategy, and it has actually
been reversed in the last 8 years. You already pay among the highest state
taxes and fees in the country (8th highest in the country in state and local
tax collections per $1,000 of income for fiscal year 2000, the latest year
available). A taxisatax —itall comes from your pocketbook.

3. Getyour local officials to reduce that part of spending which is
controllable, and your state or federal officials to reduce or
eliminate unnecessary spending mandates.

This is the only course of action that can be successful in the long
run. But you have to get involved to make it happen. The local budgets
that will affect your 2004 tax bill are being built right now. DON’T WAIT
foryour “Truth-in-Taxation” notice togetinvolved. DO IT NOW!

But how can I know how much my local governments should be spending?

You can review available information from your local governments, then
ask a lot of questions at your local budget hearings. To help you, we’ve
provided the latest available city and county spending information from
the State Auditor (in the back of this booklet.) For school district data,
see "District Profiles", available from the Department of Children,
Families, and Learning at http://education.state.mn.us/stellent/groups/
public/documents/translatedcontent/pub_005224.pdf
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All Cities

Ciites under 2,500
2,500t0 5,000
5,000t0 10,000
10,000 to 20,000
20,000t0 50,000
50,000to 100,000
100,000 and over

All Non-Metro Cities

Cities under 2,500
250010 5,000
5,000to 10,000
10,000t0 20,000
20,0000 50,000

Table 1. 2001 Composition of Revenues for Minnesota Cities, by Area and Size of Population

Number
of Cities

R R8HSNRR

g8

24

Property
Taxes
and
TIF

2%
21.0%
3L4%
206%
BO%
37.8%
A%
20%%

5.2%
24.8%
245%
5.8%
21.2%
2.0%

Taxes
Other
than
Prop.

4.6%
0.3%
0.9%
13%
22%
13%
6.7%
11.4%

0.8%
0.1%
04%
0.4%
170
170

State
Specia  Licenses Aids
Assess- and Federal and
ments  Permits Ad Credits
ALL CTIES
6.4% 35% 3% 55%
4% 22% 42%  BI%
85% 38% 24%  27.8%
6.6% 36% 47%  205%
80% 36% 15%  27.6%
7.6% 45% 15% 199%
7.7% 38% 42%  204%
28% 30% 4%  271.0%
Cities Qutside All Metropolitan Areas
6.5% 16% 40%  HB&%
4.6% 11% 55%  34.9%
6.2% 15% A47%  3B%
7.1% 19% 43%  31.6%
7.4% 19% 26% HB1%
85% 20% 24%  3B6.0%

Transfers
from
Other
Local

Cov'ts.

18%
16%
11%
0.9%
18%
34%
13%
14%

16%
15%
0.9%
13%
18%
21%

User
Fees
and

Fines

10.0%
9.5%
108%
11.1%
11.0%
10.7%
8.0%
9.7%

9.0%
9.6%
9.1%
7.5%
9.1%
8%

Misc.
and

Total
Per

Capita

Interest  Revenues

12.4%
17.0%
132%
12.6%
11.3%
134%
13.5%

9.9%

14.6%
17.5%
14.9%
13.5%
11.6%
14.1%

$931.80
84290
80814
86204

Average
2001
Popu-
lation

5,407
791
3839
7,198
14,892
29,958
66,800
334,853

1452
551
4500
7,200
14113
25424
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aTy

All Cities

Ciites under 2,500
2,500t0 5,000
5,000 t0 10,000
10,000 to 50,000*
50,000 to 100,000

All Cities

Cliites under 2,500
2,500t0 5,000
5,000 to 10,000
10,000 to 20,000
20,000 to 50,000
50,000 to 100,000
100,000 and over

Table 1. (cont'd.) 2001 Composition of Revenues for Minnesota Cities, by Area and Size of Population

Number
of Cities

133

97
19

171

Moo BRBRR

Property
Taxes
and
TIF

23.1%
2.5%
30.6%
21.3%
231%
2.1%

36.4%
36.7%
BN
38.4%
38.4%
41.4%
41.5%
20.9%

Taxes
Other
than

Prop.

5.4%
0.0%
0.2%
13%
0.2%
10.4%

3.0%
0.1%
0.0%
0.0%
0.0%
0.2%
2.3%
6.7%

State

Special Licenses Aids

Assess- and Federal and

ments  Permits Ad Credits

Metropolitan Areas Qutside Twin Cities
7.0% 20% 6.0%  3L1%
5.4% 15% 48%  36.3%
6.5% 18% 12%  3B5%
7.2% 15% 116%  3B3%
12.1% 29% 20% 3B
5.7% 19% 72%  265%

Twin Cities Metropolitan Area Cities

5.9% 4.4% 28% 2L1%
4.% 5.2% 04%  26.6%
12.1% 7.4% 08% 141%
5.8% 6.5% 06%  185%
6.9% 4.7% 10%  215%
7.4% 5.0% 13% 160%
8.8% 4.9% 25%  169%
2.8% 3.0% 4%  27.0%

*Moorhead is the only city in this area with 20,000 to 50,000, so it is combined wth cities from 10,000 to 20,000

Transfers
from
Other
Loca

Gov'ts.

16%
28%
2.2%
0.9%
24%
1.2%

19%
0.7%
0.6%
0.7%
21%
35%
13%
14%

User
Fees
and

Fines

8.3%
10.5%
9.0%
6.7%
10.6%
7.5%

10.5%
8.3%
13.6%
17.3%
12.1%
11.2%
8.3%
9.7%

Misc.
and

Total
Per

Capita

Interest Revenues

14.0%
15.9%
12.6%
12.7%
10.3%
155%

11.6%
16.9%
12.0%
11.8%
11.5%
13.3%
12.4%

9.9%

$1,020.00
858.37
935.17
1,106.66
88811
1,116.73

$944.18
814.95
863.82
713.05
794.18
759.39
798.72
143751

Average
2001
Popu-
lation

3,909
626
3,270
6,898
19,861
78573

15,708

3,677
7,331
15,018
30,737
62,888
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Table 2. 2001 Composition of Revenues for Minnesota Counties by Metropolitan Status

Number of Property  Specia Licenses  State Transfers  User Fees
Counties All Tax Asssess- and Aids& Federal from Local and
County in Group Taxes Levy ments Permits  Credits Aid Gov'ts. Fines
All Counties 87 37.5% 33.3% 0.6% 05%  30.6% 10.4% 1.2% 10.5%
7 County Metro Area 7 39.9% 33.9% 0.0% 04%  25.2% 12.3% 1.8% 11.7%
3 Twin City Exurban Counties 382% 36.9% 0.9% 15% 36.0% 7.1% 0.3% 10.7%
Greater Twin City Area 10 39.8% 34.0% 0.1% 05% 258% 12.0% 1.8% 11.6%
Non-Twin City Metropolitan Areas 11 38.8% 35.8% 0.8% 05% 37.1% 7.6% 0.7% 7.7%
All Metropolitan Counties 21 39.6% 3A.4% 0.2% 05% 282% 11.1% 15% 10.8%
All Non-Metropolitan Counties 66 33.4% 32.0% 1.6% 04%  39.0% 7.6% 0.2% 8.4%
Table 3. 2001 Per Capita Expenditures for Groups of Minnesota Gities by Areaand Size of Population
General Hedth  Sret  Qulture, Housing  Mscd- Sx Sx Totd  Per Capita
PopulationRange  Number CGovern- &Public  Main- Rec, andEcon. laneous Caegory Category Capitd Prop. Sate
of Gties ofOties ment  Safety tenance BEnviron. Develop. Bgend.  Totd Rank  Qutlay Tax Ad

All Gties 84 $607 $028 337 A3 %100 $P83 9B - $364.9 BBAH $237.9%6
Ciites under 2500 644 13748 12524 10613 5375 4391 76.67 54319 3 2841 2729 28123
250105000 81 1089% 16467 A2 6201 334 9349 556.78 2 4583 28241 24942
500010 10,000 43 8132 16418 80.26 206 2498 8L82 51060 6 37283 249 25459
10,000t0 20,000 40 8614 16191 8161 7780 31 76.61 521.89 5 3945 28173 2365
20,000t0 50,000 R 8028 16635 7019 67.31 3053 66.37 47901 7 464 225 158392
50,000to 100,000 12 .04 19049 8959 7324 2430 6382 53048 4 294.19 0647 18245
100,000 and over 2 14224 41223 10381 16493 12044 11233 105598 1 53381 4020 332

Misc.
and
Interest

8.8%
8.7%
5.2%
8.5%
6.7%
81%
9.3%

Total
Per Capita
Revenue
$871.04
831.53
710.72
824.31
841.06
$827.77
$966.46

Percent of
Revenues from:
Prop. Taxes Sate Aid

3R5%
26.9%
3L44%
295M%
3B.01%
37.78%
AN
298%

2554%
3B3™
217%
2953%
21.60%
19.83%
2045%
27101%
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City

Average
Appleton
Benson
Blue Earth
Breckenridge
Cannon Falls
Glenwood
Goodview
Granite Falls
Jackson
Le Sueur
Long Prairie
Luverne
Milaca
Montgomery
Mora
Olivia
Park Rapids
Perham
Pine City
Pine Island

Table 4. 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population

General  Health Street  Culture, Housing  Miscel- Six Six Total Per Capita Percent of
Govern- &Public  Main- Rec., andEcon. laneous Category Category Capital  Prop. State Revenues from:
ment Safety  tenance Environ. Develop. Expend. Total Rank Cutlay Tax Aid Prop. Taxes  State Aid
Qutside All Metropolitan Areas, Cities with Population 2,500 to 5,000 (32 cities)

$94.16 $16297 $10306  $79.52 $5141 $10653  $597.64 - $500.61 $22349 $336.69  24.48% 36.87%
8360 14238 11662 7186 0.00 7840 497.86 24 35988 18813 36681  2867% 55.91%
12594 18404 119.06 76.42 1383 16182 681.11 9 7364 16740 379.06  1958% 44.34%
8514 16332 14714 82.37 10265 26152 842.14 3 105320 30915 34399 25.03% 27.85%
10278 26569 11744 10348 104.27 63.84 757.50 6 50951 12957  447.30 9.09% 3L.3™%
9195 19320 11321  131.96 1225 22383 766.40 5 237664 41490 40786  31.22% 30.69%
10066 17323 11206 12394 62.09 7271 644.69 1 99.49 25891 39107 31.0™% 46.93%
69.70 10584 68.27 9.49 0.00 2822 28153 34 43507 18963 18260  3570% 34.38%
103.87 507.01 10241 40.84 15092 16611 1,07116 1 25749 19020 53563  1622% 45.68%
14415 15261 11253 10327 0.00 26.82 539.38 19 9496 19872 38303 26.85% 52.42%
7582 14881 11268  173.39 201.30  157.74 869.74 2 30602 26043 34227  2455% 32.26%
8209 13730 12862 11.45 43.07 39.32 441.84 28 60208 16318 52042  19.82% 63.22%
8043 151.35 9328 9.71 0.00 71.63 49340 25 7799 21245 27561 @ 24.86% 32.26%
10339 13162 11144 3511 20.62 4391 446.08 27 26186 15619 257.07 24.30% 39.99%
7545 17007 98.49 30.36 9952 21681 690.70 8 10153 33807 261.32  2951% 22.81%
7626 18754 84.90 67.69 54.26 8331 553.96 17 8678 15520 20801  28.69% 38.45%
11713 14412 95.86 70.30 6181 10845 597.66 15 53133 31621 347.00 36.65% 40.21%
13006 18654  115.08 37.89 13508 21557 829.21 4 81440 34091 21949  2861% 18.42%
8730 17550 8167 11050 87.01 89.32 631.30 12 465029 367.87 1,340.77  1455% 53.02%
178.85 9%6.90 126.68 27.85 0.16 3829 468.73 26 87357 15012 18875  26.92% 33.84%

7733 12744 107.24 65.72 37.74 84.48 499.95 23 22698 20164 25496  18.30% 23.13%
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City

Pipestone
Princeton
Roseau
Sleepy Eye
Spring Valley
St. Charles
St. James
Staples

Two Harbors
Wadena
Windom
Zumbrota

Average
Alexandria
Baxter
Detroit Lakes
Glencoe
Grand Rapids
International Falls
Litchfield

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population
Street  Culture,

General
Govern-
ment

89.60
106.67
125.26
114.40

69.15

54.36

5511

90.56
103.84

50.42

81.98

96.46

$92.52
113.99
104.56
70.50
98.82
150.94
156.65
89.93

Health
& Public
Safety

113.87
200.60
170.96
139.27
11334
125.46
132.71
13241
171.20
135.02
133.77
125.78

$179.80
224.98
157.47
147.14
158.60
207.69
247.05
161.70

Main-

tenance Environ.

92.05
87.20
79.91
7247
101.95
46.83
123.37
74.00
144.53
86.99
97.30
125.83

$109.11
75.62
48.11
13831
59.15
215.08
156.79

Housing  Miscel- Six Six Total Per Capita
Rec., andEcon. laneous Category Category Capital  Prop. State
Develop.  Expend. Total Rank Qutlay Tax Aid
Qutside All Metropolitan Areas, Cities with Population 2,500 to 5,000 (32 cities, cont'd.)
118.65 2301 18198 619.17 14 13472 30283 28656
34.15 729 9894 534.84 20 15039 32268 18424
85.46 2738 187.73 676.70 10 531.01 289.02 25847
86.27 2511 109.23 546.74 18 74974 14583 31836
112.35 129.67 97.90 624.35 13 74641 26216 34116
101.90 24.66 1819 371.40 33 11452 13984 17455
411 3523 3279 42333 29 12662 12297 24558
2378 25.46 57.81 404.03 32 9208 15401 310.70
175.77 54.90 98.36 748.61 7 24109 17425 54664
69.32 65.35 99.66 515.76 21 20459 23242 23523
79.72 39.63 74.31 506.72 22 4238 14386 262.34
99.46 3605 106.06 589.63 16 21131 20051 26230
Qutside All Metropolitan Areas, Cities with Population 5,000 to 10,000 (14 cities)

$108.69 $3255 $100.45 $623.12 - $398.24 $239.58 $349.37
49.62 4348 55.07 562.78 10 257.73 22563 24394
48.78 52.42 7531 486.65 13 78329 30579 156.21
116.32 36.86 95.92 605.04 8 1,09557 21276 504.36
66.80 0.87 137.19 521.42 12 216.03 297.37 22148
181.78 37.69 147.44 940.61 1 301.86 51387 369.14
58.69 000 15828 777.45 2 70570 23506 609.12
117.68 188 16348 630.18 6 10525 194.87 246.36

9551

Percent of
Revenues from:
Prop. Taxes  State Aid

33.05%
37.85%
30.52%
17.94%
21.03%
24.20%
22.72%
22.25%
16.06%
30.46%
26.14%
30.12%

25.81%
28.09%
27.96%
17.88%
36.75%
35.59%
18.55%
29.16%

3L.27%
21.61%
27.30%
39.16%
271.31%
30.21%
45.37%
44.88%
50.39%
30.83%
47.67%
39.41%

37.64%
30.37%
14.28%
42.38%
271.37%
25.57%
48.07%
36.87%
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City

Little Falls
Montevideo
Morris
Redwood Falls
St Peter

Thief River Falls
Waseca

Average
Albert Lea
Bemidiji
Brainerd
Fairmont
Fergus Falls
Hutchinson
Marshall
New Ulm
North Mankato
Northfield
Red Wing
Willmar
Worthington

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population

General  Health Street  Culture, Housing  Miscel- Six Six Total Per Capita
Govern- &Public  Main- Rec., andEcon. laneous Category Category Capital Prop. State
ment Safety  tenance Environ. Develop.  Expend. Total Rank Qutlay Tax Aid
Qutside All Metropolitan Areas, Cities with Population 5,000 to 10,000 (14 cities, cont'd.)
64.86 155.07 78.37 92.64 11.09 143.66 54570 11 29713 25443 29163
80.25 211.07 95.60 93.39 24.78 139.29 644.38 5 36696 24321 465.60
90.55 151.29 128.93 8241 2.70 134.19 610.08 7 24340 24171 57243
103.36 204.62 96.13 219.44 36.08 48.30 707.93 4 18855 17962 31919
48.35 148.30 104.68 116.19 11357 34.30 565.39 9 569.64 13130 32386
71.44 206.70 97.72 21853 13.77 99.98 708.13 3 25087 16543 35165
76.16 143.01 118.42 5811 23.36 43.30 462.37 14 18310 20509 300.61
Outside All Metropolitan Areas, Cities with Population 10,000 to 20,000 (13 cities)
$91.66 $184.79 $110.77 $108.89 $39.99  $88.96  $625.05 - $389.86 $252.37 $326.08
64.14 22331  117.06  138.71 52.51 36.27 632.00 8 28259 136.13 343.97
98.75 248.75 115.82 61.10 6.49 130.16 661.08 4 868.76  184.80 499.56
60.63  248.24 82.73 84.85 38.16  125.36 639.96 7 35246 171.60 293.69
64.28 183.09 96.15 109.30 38.48 75.55 566.85 9 268.08 188.68 334.13
9233  169.24 8296  138.15 58.09  108.23 649.01 6 406.33 250.88 435.34
10259 19474 12437 13248 56.65  110.77 721.59 2 429.84 32141 37151
86.62 163.14 132.58 162.39 45.40 66.06 656.20 5 685.52 320.93 531.49
12490 12521  120.78  155.73 39.31 97.41 663.35 3 27718 272.90 324.04
6299  102.76 97.49 67.62 15.08 11111 457.04 13 40535 206.97 233.65
111.37  151.08 71.39 96.34 9.43 79.68 519.29 12 34825 21353 172.83
11710 23355  173.91  130.70 116.22 99.95 871.44 1 377.86 633.02 232.72
107.87 162.98 116.51 69.00 16.78 46.55 519.69 11 30436 164.57 27497
8154  188.64 98.71 56.97 1470 11157 552.13 10 151.66 195.40 279.85

Percent of
Revenues from:
Prop. Taxes ~ State Aid

27.06%
24.60%
24.11%
22.64%
18.69%
19.93%
31.66%

27.20%
15.60%
18.84%
19.66%
23.12%
26.18%
28.81%
26.36%
28.25%
30.07%
30.62%
45.63%
20.74%
28.80%

3L01%
47.10%
57.11%
40.23%
46.11%
42.37%
46.40%

35.14%
39.41%
50.93%
33.64%
40.95%
45.43%
33.30%
43.65%
33.55%
33.95%
24.79%
16.77%
34.66%
41.25%
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Qty

Average
Austin
Faribavit
Markato
Ownatonna
Winona

Average
Becker (st. oud aren)
Byron (Rochester area)
Caledonia (LaCrosse, W, area)
Chishdm (puith area)
Cold Spring (St Cloud area)
Dilworth (Voorhead area)
Bly (Duiuth area)
Eveleth (Duitth area)
Kasson (Rochester area)
Melrose (. Cloud area)
Mountain Iron (Duiuth area)
Plainview (Rochester area)
Proctor (Duluth ares)

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Areaand Size of Population

General Hedth  Sreet  Qulture, Housing  Mscel- Sx Sx Tota Per Capita Percent of
CGovern- &Public  Main- Rec, andEcon. laneous Caegory Category Capital Prop. State Revenues from:

ment Sofety  tenance Enwviron. Develop. Expend.  Totd Rank  Qutlay  Tax Ad  Prop. Taxes Sate Aid
Qutside All Metropolitan Areas, Gities with Population 20,000 to 50,000 (5 cities)
$7124 $19321 $10356 $14.14 404 608 B/R2T - $267.81 $1065 31226  2301% 3B5.9%%

14780 15738 12069 12839 16.84 Bl 607.29 2 21460 18813 36681 220% 4328%
5254 17320 6471 %.13 13541 7102 59301 3 23116 16740 37906 193™% 4385%
218 23859  137.35 8136 5132 56.16 586,62 4 42390 30915 3439  3L8% 3548%
6848 15403 9832 14791 4826 %6.87 61387 1 31282 12957 44730  150% 5210%
8163 21792 877 8018 3073 2126 52050 5 11614 41490 40786  5371% 527%

Metropolitan Areas Qutside 7 County Metro, Gties with Population 2,500 to 5,000 (18 cities)
$10678 $16327 $10866  $7/847 $007 $006 $HB3D - $35324 $28578 $3BL84  05% 35.48%

20607 19400 17159 28002 6564 76865 168597 1 2220 206013 344 605 0.95%
37A 50.07 64.19 4249 3087 7.78 23335 17 66180 19978 11422  37.6%% 21.55%

11165 11754 AA 70.89 1922 4892 462.55 10 21871 12547 23660 2551% 4811%

12821 20685 12806 12627 58.16 7432 72087 5 66646 19237 105135  1323% 7230%
5322 17363 74.69 3791 041 69.72 40958 14 3%657 2307 1688  3L92%% 2.93%
8758 14448 66.50 397 0.00 5393 38547 15 37210 11404 21801 206% 3956%

14928 24734 229 89.18 6425 14905 93139 3 1271 31115 51198  27.9M% 46.02%
9863 27829 21876 17793 119.80 79.88 97330 2 28705 1375 73L25  1030% 54.73%
6685 13545 91.65 .61 2647 24.27 42030 12 23435 16308 18601 2803% 31.98%

12664 14050 87.81 30.77 5211 2071 45854 n 3640 138H 28402 2B73% 39.96%

20233 16659 17686 11291 1425 13109 804.04 4 26989 3528 585 27.9% 46.21%
8066 11888 7024 76.15 2135 4507 412.35 13 19348 18205 187.08 3269% 3359%

12224 17813 8307 1998 6163 10003 565.08 8 105327 21328 56884 2206% 58.83%



e

Gty

Sak Gatre (3. dodaes)

S Augsta (S dodares)
S Joseph (st Qawdares)
W\abesha (Rochester ares)
Zimremen (S dodares)

Average
BgLake (3 dadaed)
Qrookston (@and Farks, ND, ares)
East Gand Farks (@andFaks, ND, ared)
Hementoan (Duiuth ares)
La Qresoant (LaQrosse, W, areq)
Lake Gty (Rochester aren)
Senartvlle (Rochester ared)
Mrgnia (uuthares)
Waite Pak (3. dowdarer)

Average

JooLet (Duiuthares)
Bk Rver (s doudares)

Hooing (Quuhares)

Table4. (cont'd.) 2001 Rer Capita Expenditures for the 210 Largest Mnnesota Qities by Areaand Sze of Population
Srest  Qitue Housng  Mscd-
Rec, andEcon.
tenence Eviron. Develop.  Bxpend.

Metropolitan Aress Qutside 7 County IVetro, Aities with Population 2500to 5,000 (18 dities, cont'd.)

Generd  Hedth
Gove  &Public
ment Sy
1186 16261
878 5356
%64 1B®R
B2 21&%
14110 18030
$7710 01
BB 14964
BVBHY BB
BH NGB
@3B 15704
B 18620
12037 14466
4546 P9
078 2U3B
K51 17400
$251 004
46 21549
&M 1918
024 2840

Mein-

Sx

Totd

9x

Totd P Cpita
laneous Caegory Category Cepitd  Prop.
Rk  Qulay Tax

Sae
Ad

N5 BR 7617 14047 65608 6 BB 308l 27742
i 5(0¢] 13 000 28 170 18 4418 P27 TI66
5870 219 90 @77 32 16 3017 IRV 1B®E
BER 1BP RV BB BB 7 BB B4 210
%24 1870 4708 3748 5198 9 17311 2810 841
Metropolitan Areas Qutside 7 County Metro, Gties with Population 5,000to 10,000 (9cities)
63 $0m $3674 $07%5 674 - $B3LB B2 $3054
403 3R 597 2B W2 8 15027 1R2%6 974
18 146R %FH W06 7B 3 21845 242 4358
1030 1B4 626 1B3L 92 2 210717 18613 9ATR2
3745 874 74 R3Iy 3321 7 14197 15354 13789
5483 %3l 10 757 474 6 BN 25 2024
%5 %62 618l 866 5037 4 FHB2 2158 2148
6L 5/HA U T I\ 9 21107 17360 19690
15413 1051 6653 1%6A  BLZ 1 2330 1860 71973
RB78 937 0% 172 5Bx8 5 10R320 5431 238
Metropolitan Areas Qutside 7 County IMetro, Gities with Population 10,000to 50,000 (6 aities)
28 $PI5 #6220 $0760 $BB8IA - $HB6EL $ABS0 $17.06
A5 95 o7 B eamn 3 41618 3010 3HBB
7419 07 B0 &2 BB 4 10% 2783 &
ursa 14718 BB 1IXB 657 1 14417 19623 6%B50

Percent of
Revenuesfrom
Prop. Taxes SaeAid

AN
23%
208%
285%
HB7%

2L.29%
A1
21.8%
69%
013%
3L10%
245%
248%
13976
5099%

2314%
R2Z%
2.6%
1885%

288%
3B14%
206/
3041%
1309%

B2
1748%
37.9%
37.21%
21B%
3L 7%
B51%
2800
S473%
198™%

B 7%
4028%
943%
639%
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Table4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Gities by Areaand Size of Population
Generd  Hedth

Oty

Moorhead (Fergo, ND, Moarheed ares)
Sartell (3. Qaudarer)
Sak Repids (S. Aoudareq)

Average
Duluth
Rochester
S. doud

Average
Afton
Albertville
Annandale
Bayport
Belle Plaine
Centerville
Chisago City
Circle Pines
Cokato
Dayton
Deephaven

Covern-  &PRublic

ment  Safety

324
505
866

$.19
157.72
5019
PR

$124.71
12204
12526
82.72
1119
170.32
13224
97.24
60.54
6555
103.06
100.78

R34
31741
24760
474

$167.04
11421
86.48
148.61
203.19
14179
196.05
150.87
168.28
B84
10541
219.00

Sreet Qulture, Housing Msce- Sx Sx Totd Per Capita
Main- Rec, andEcon. laneous Category Category Copitd  Prop.  Sate
tenance BEwiron. Develop. Expend.  Totd Renk  CQutlay  Tax Ad
Metropolitan Areas Qutside 7 County Metro, Qties with Population 10,000to 50,000 (6 cities, cont'd.)
9178  8L15 BB 14346 677.60 2 A58 U8B M4
81.5 1287 537 16487 44825 6 144702 13692 14691
8981 3463 341 &3 47474 5 2656 2047 1035
Metropolitan Areas Qutside 7 County Metro, Gities with Population 50,000 and more (3 cities)
$10253  $101.72 $638 $1B40 $7827 - $B87 4652 2677
17118 8054 B 15481 PAT3 1 268 20081 45337
A5/ 14635 911 7138 61820 2 43650 2070 19067
8767 67.34 0PW 7740 61066 3 6842 2BXR2 21918
Twin Cities Metropolitan Area, Gities with Population 2,500 to 5,000 (31 cities)
$7797  $36.46 $1279  $77.03  $49%6.00 - $444.40 $336.39 $121.81
94.93 420 165 208 339.12 29 7187 25639 8322
4317 19.38 4708 7704 30841 22 73851 34161 67.03
8159 1754 129 82.15 41390 21 104611 25385 194.61
7217 101.95 0.00 44,06 533.35 13 88312 38182 61610
65.70 4147 26.73 137.02 583.04 7 68957 38321 14205
59.09 36.09 0.00 4057 464.04 16 36761 37523 70.66
67.23 66.18 27.719 5431 472.62 15 24309 31682 20441
2561 55.10 34.65 4187 386.04 24 3834 26901 11291
65.67 7040 24.36 428 324.10 30 27148 22190 20344
62.62 1380 2841 70.95 384.23 25 32799 31465 9927
21053 1943 0.00 27.20 576.94 8 6894 25017 6725

Percent of
Revenues from:

1519%
1563%
3B08%

208%
16853%
26.2%
2499%

38.94%
55.73%
3B.2%
26.62%
24.91%
33.68%
51.20%
36.25%
52.14%
37.52%
49.51%
A2.72%

Prop. Taxes Sate Aid

4334%
16.7M%
1935%

264%
H6.65%
1925%
1970%

14.10%
18.09%
6.52%
20.41%
40.19%
12.4%%
9.64%
23.3%
21.88%
34.40%
15.64%
11.49%
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Gty
Delano

Greenfidd
Independence
Isarti

Jordan
Lindstrom
Medna
Mnnetrista
NewPrague

North Ceks

Norwood Young Arerica

Oek Park Heights
Rodkford

\ictoria
Watertoan

Wyoming

Table4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Gities by Areaand Size of Population
Sreet  Qulture, Housing Msce-
tenance Environ. Develop. Bxpend.

Twin Gities Metropolitan Area, Gties with Population 2,500 to 5,000 (31 cities, cont'd.)

Generd  Hedth
Govern- & Public
ment  Sdfety

15616 16639

4086 BHA
14038 oA
10871  297.68
10617 1P5
12919 167.19

3R 14406
15171 24479
1248 2%

97® 18672
15148 18357

863 2133
11768 69.34
23124 24745

9757 86.29
1528 2227
21756 7.8
12373 [eole ]
268 26168
10766 15287

Mein-

5335
69.06
BA
12000
244
4960
5052
10009
111.5%
BB
7648
6.83
0A
316
56,62
7255
16113
87.76
1315
A6

4867
049
0.z7

159

1714

1691

7660

1506
949

BB

4869

2891

4094

zre2

315

5%6.60

5607

1506

11317

1856

1248
000
000
000

1564

5309
6.81

1571
000
000
000
000
in

5%6.10

nx
000
000

1056
000
501

4288
143
13945
71.28
2071
167.92
3B
2015
4753
14577
14533

Sx

Total

47892

Sx

Rank

14
31

5

BErbodvMBeBNYNoREBRRBE »~

Total

Qutlay

44026
5149

Per Capita
laneous Category Category Cepitd Prop. State

Tax

5271
1782

Aid

1H72
1427
409
%.10
18408
14081
12054
6945
7481
19931
15810
2608
13650
B2
24653
5721
5057
BO0L
A0
14180

Percent of
Revenues from:
Prop. Taxes  Sate Aid

283
50900
41.98%
56.92%
285%%
B9
19.46%
R.2%
43.3%
05
5826%
4555%
%6.31%
4872%
292%
36.62%
37.91%
296%%
60.81%
0%

1523%
6.16%
1.2M%
84M%

255%

1654%

1463%
1.78%
9.11%

198™%

1824%
6.86%

265
443%

27.30%
241%
555%

1200%
6.06%

1980%
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City

Average
Arden Hills
Cambridge
Corcoran
Falcon Heights
Hugo
Lake ElImo
Little Canada
Mahtomedi
Monticello
Mound
North Branch
Oak Grove
Orono
Otsego
Shorewood

Spring Lake Park

St. Anthony
St. Francis
St. Paul Park
Waconia

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population

General  Health Street  Culture, Housing Miscel- Six Six Total Per Capita
Govern- & Public  Main- Rec., andEcon. laneous Category Category Capital Prop. State
ment Safety  tenance Environ. Develop. Expend. Total Rank Outlay Tax Aid
Twin Cities Metropolitan Area, Cities with Population 5,000 to 10,000 (20 cities)
$38.06 $13441  $58.06  $39.27 $1479  $57.94  $392.53 - $288.25 $273.86 $131.86
7133 11398 29.59 52.34 10.04 17.02 294.30 14 32877 26962 3587
15588 12576 10393 9.58 1079  127.99 53394 4 84184 627.79 34395
77.20 9752 10135 11.93 0.00 451 292.52 15 12027 20867 156.45
7390  105.73 2421 27.15 6.31 3230 269.61 17 17681 15043 144.08
85.04 79.42 56.53 344 14.16 49.82 28841 16 49557 21476 5042
98.78 87.74 41.48 17.48 0.00 3.60 249,08 18 20433 20451 9753
4083  107.80 25.48 38.08 0.00 16.55 228.74 19 196.02 17617  69.63
99.23 75.76 52.36 29.01 1131 47.81 315.48 12 7371 24449  69.38
12565 11760 14752 17024 1917 1859 766.14 1 65546 70001 4681
8069 17252 65.22 41.06 26.42 15.18 401.10 8 9463 18332 157.62
7243 10547 41.03 9.27 3135 8211 341.65 9 26846 13601 11253
92.68 60.42 37.30 5.18 7.31 9.64 212,52 20 17028 22329 5749
11779 33319 71.23 857 6.82 90.35 627.95 2 11721 32536 213.87
8110 92.47 62.91 7.76 141 64.82 31047 13 15958 12693  56.42
13123 11844 61.72 18.62 0.00 5.42 33544 10 28519 29264 411.68
8932 17335 27.10 75.49 27.33 54.77 447.37 7 25039 31046 9131
7831 28154 59.14 36.72 68.63 69.69 594.03 3 65140 39435 25149
5866  159.57 39.62 2561 4010 15394 477.50 47755 18693 8228
8158 14054 49.73 25.16 0.71 3391 331.62 11 9174 19241 176.63
6720 121.74 7194  131.89 532 121.73 519.82 5 14637 29422  96.82

Percent of

Revenues from:
Prop. Taxes  State Aid

38.41%
54.18%
43.03%
40.70%
34.40%
47.82%
43.81%
43.16%
42.63%
47.16%
38.12%
29.92%
49.43%
34.49%
11.08%
36.10%
50.35%
41.91%
23.17%
38.55%
30.26%

18.49%
7.21%
23.57%
30.52%
32.95%
11.23%
20.89%
17.06%
12.10%
3.15%
32.78%
24.75%
12.73%
22.67%
4.92%
50.78%
14.81%
26.73%
10.20%
35.39%
9.96%
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City

Average
Anoka
Buffalo
Chaska
Columbia Heights
East Bethel
Farmington
Forest Lake
Ham Lake
Hastings
Hopkins
Lino Lakes
Mendota Heights
Mounds View
North St. Paul
Prior Lake
Ramsey
Robbinsdale
Rosemount
St. Michael
Stillwater
Vadnais Heights
West St. Paul

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population

General  Health Street  Culture, Housing Miscel- Six Six Total Per Capita
Govern- & Public  Main- Rec., and Econ. laneous Category Category Capital Prop. State
ment Safety  tenance Environ. Develop. Expend. Total Rank Outlay Tax Aid
Twin Cities Metropolitan Area, Cities with Population 10,000 to 20,000 (22 cities)
$85.90 $146.19 $63.03  $60.47 $34.16 $66.96 $456.71 - $312.07 $304.92 $170.74
57.26 193.01 80.31 76.79 27.38 30.46 465.21 10 25847 33371 154.74
55.41 167.71 61.38 88.16 6.28 102.77 481.71 8 55345 25534 126.19
152.04 116.47 56.18 38.87 51.55 203.10 618.21 2 1,10320 409.87 798.52
80.19 194.50 52,57  101.62 66.75 24.49 520.12 6 196.75 263.27 296.41
57.01 53.16 36.18 8.42 0.00 7.63 162.41 22 88.97 157.72 44.09
70.53 127.28 93.40 80.02 93.66 57.82 522.70 5 558.24 27869 197.38
142.10 151.64 85.05 21.20 30.96 27.43 458.39 11 219.10 25469 13261
49.63 69.76 43.28 14.67 1.05 21.93 200.33 21 52.96 147.36 74.19
73.26 112.96 76.75 78.00 8.72 88.12 437.80 13 46187 277.25 159.62
72.61 213.18 53.80 83.03 34.70 67.00 524.32 4 270.58 453.19 169.36
136.68 123.94 65.30 59.32 15.81 55.25 456.30 12 85.97 336.96 35.48
79.02 176.11 44.93 38.13 48.50 38.74 425.43 16 169.06  430.14 82.45
81.57 124.98 22.86 58.23 123.22 23.16 434.02 15 83.64 368.85 108.12
39.32 150.80 66.20 56.08 0.00 16.51 328.90 20 76.29 14466 11861
98.28 145.26 68.08 77.58 2.17 110.30 501.66 7 278.09 298.03 78.78
80.33 104.11 73.60 25.77 34.02 57.81 375.64 18 34534 366.45 150.31
68.59 212.73 64.52 95.75 121.77 25.74 589.11 100.39 286.01 207.18
102.56 104.93 70.17 71.46 21.50 107.31 477.92 675.28  349.17 82.60
88.33 79.57 58.31 15.32 18.47 81.47 341.46 19 40356  240.85 52.93
82.59 230.79 98.51  142.46 20.16 116.73 691.24 1 258.06 42258 179.66
110.61 90.29 21.67 34.40 0.00 127.38 384.35 17 352.86 298.88 55.46
74.35 201.64 64.62 30.25 22.85 41.72 435.43 14 10259 211.09 176.34

Percent of

Revenues from:

Prop. Taxes

38.39%
43.91%
34.36%
22.51%
30.14%
55.16%
31.58%
39.18%
38.34%
32.05%
55.25%
45.70%
56.69%
57.90%
34.91%
34.09%
52.99%
41.09%
34.28%
30.35%
42.89%
42.72%
36.50%

State Aid

21.50%
20.36%
16.98%
43.85%
33.94%
15.42%
22.37%
20.40%
19.30%
18.45%
20.65%
4.81%
10.87%
16.97%
28.63%
9.01%
21.74%
29.76%
8.11%
6.67%
18.23%
7.93%
30.49%
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City

Average
Andover
Apple Valley
Blaine
Brooklyn Center
Champlin
Chanhassen
Cottage Grove
Crystal
Edina
Fridley
Golden Valley
Inver Grove Heights
Lakeville
Maplewood
New Brighton
New Hope
Oakdale
Richfield
Roseville
Savage

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population
Per Capita

General
Govern-
ment

$68.81
42.79
58.04
72.63
75.91
46.72
69.98
52.27
58.82
55.48
9.64
130.61
57.86
42.86
75.43
83.82
7227
90.38
52.74
85.98
69.06

Health
& Public
Safety

$158.72
87.23
143.71
130.09
193.33
125.37
108.83
153.71
161.85
17244
187.13
210.37
154.92
137.84
170.56
13113
195.81
134.81
262.99
154.52
138.07

Street
Main-

Culture,
Rec.,

tenance Environ.

$64.01
65.83
64.11
40.80
7341
75.88
82.45
50.04
34.71
90.87
100.62
91.04
76.06
58.77
60.44
47.39
40.97
35.73
56.47
48.75

$60.89
2329
72.39
36.43
81.98
18.19
8L74
45.22
69.86
55.64
46.66
70.82
2457
47.68
54.47
88.24
68.59
36.41
76.53
85.98

Tax

$314.40
207.15
291.79
224.33
407.81
311.22
665.07
212.82
260.59
514.27
27354
580.25
302.13
198.58
247.05
304.65
352.21
293.47
335.05
460.48

Housing  Miscel- Six Six Total
and Econ. laneous Category Category Capital Prop.
Develop.  Expend. Total Rank Outlay
Twin Cities Metropolitan Area, Cities with Population 20,000 to 50,000 (26 cities)

$37.25  $64.88  $45454 - $308.51
4.49 69.19 292.83 26 269.29

7.63 9384 439.73 14 23761

27.92 55.24 363.11 21 484.45
8107 45.89 551.59 5 224.75
1211 52.67 330.95 25 75.20
1429 17940 536.67 6 142.52
7.66 27.38 336.27 23 262.67
17.60 4138 384.21 19 162.92
34.60 83.93 492.95 10 235.82
36.45 2828 495.80 96.10
1718 17039 690.40 672.32
0.00 69.77 383.19 20 23453

11.72 60.17 350.04 22 441.18
14.44 65.96 441.31 13 227122
21.49 89.14 461.21 1 415.99
14.13 3533 427.10 15 90.86
69.60 54.70 421.64 16 187.47
170.59 2017 639.49 567.17
74.26 54.05 503.54 180.19
1853 15511 512.35 588.98

82.31

49.28

256.09

State
Aid

$121.30
52.63
120.88
115.19
192.02
103.21
122,95
96.39
178.19
101.09
132.32
98.10
11571
72.65
84.94
95.58
125.66
88.15
330.29
138.06
55.76

Percent of
Revenues from:
Prop. Taxes ~ State Aid

41.40% 15.97%
36.17% 9.19%
44.20% 18.31%
34.50% 17.71%
50.36% 23.71%
47.84% 15.87%
60.59% 11.20%
35.21% 15.95%
35.54% 24.30%
57.8% 11.38%
44.82% 21.68%
54.35% 9.19%
42.16% 16.15%
32.35% 11.83%
43.45% 14.94%
33.66% 10.56%
52.91% 18.88%
49.33% 14.82%
31.90% 31.45%
50.30% 15.08%
34.57% 7.53%
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City

Shakopee
Shoreview
South St. Paul
St. Louis Park

White Bear Lake

Woodbury

Average
Bloomington
Brooklyn Park
Burnsville
Coon Rapids
Eagan
Eden Prairie
Maple Grove
Minnetonka

Plymouth

Average
Minneapolis
St. Paul

Table 4. (cont'd.) 2001 Per Capita Expenditures for the 210 Largest Minnesota Cities by Area and Size of Population

General  Health Street  Culture, Housing  Miscel- Six Six Total Per Capita Percent of
Govern- & Public  Main- Rec., andEcon. laneous Category Category Capital Prop. State Revenues from:
ment Safety  tenance Environ. Develop. Expend. Total Rank Outlay Tax Aid Prop. Taxes  State Aid
Twin Cities Metropolitan Area, Cities with Population 20,000 to 50,000 (26 cities, cont'd.)

10322  165.69 7297 30.70 20.08 56.53 449.19 12 20132 26564 5657  36.97% 7.87%
55.47 82.90 3931 13423 59.42 3382 405.14 17 12436 23694 6829  4348% 12.53%
66.26 24137 7894 10852 0.30 78.05 57343 4 15280 27669 25638  31.21% 28.92%

11096  191.40 76.50 97.11 120.84 4320 640.00 2 32009 34904 16773 36.31% 17.45%
4604  169.09 40.19 17.15 3522 2557 333.26 24 16225 17579 11396  29.99% 19.44%
5244 13627 74.40 63.83 1241 64.05 40341 18 74641 27173 7833  29.67% 8.55%

Twin Cities Metropolitan Area, Cities with Population 50,000 to 100,000 (9 cities)

$7648 $156.12  $5587  $62.73 $4385  $5442  $449.46 - $24852 $33143 $13526  41.50% 16.93%
7357 24672 54.43 87.13 104.59 44.19 610.62 1 161.15 467.79 13584  42.63% 12.38%
8049 17142 68.71 73.05 93.00 5041 537.08 2 19203 40231 10995 5335% 14.58%
7357 17051 54.43 57.02 104.59 99.49 559.62 3 16115 36701 10029  5221% 14.27%
4114 13942 64.82 3994 2323 2161 330.16 8 17908 20876 24576  29.12% 34.28%
5547  122.83 50.01 4872 19.16 16.62 31281 9 24763 24032 5711  449% 10.69%

16948  128.79 67.68 67.21 187 56.53 491.56 5 10898 399.22 4207  5244% 5.53%
7708 13590 50.42 66.40 1525 15560 500.65 4 804.72 34313 31800 2525% 23.40%
69.74 13751 44.70 59.62 5328 443 369.29 7 151.38 28949 8034  50.65% 14.06%
6261 11216 50.76 56.57 42.73 54.92 379.75 6 24075 22054 14166  34.11% 21.91%

Twin Cities Metropolitan Area, Cities with Population 100,000 and over (2 cities)
$14224 $41223 $10381 $164.93 $120.44 $112.33 $1,055.98 - $533.81 $420.20 $38822  29.86% 27.01%
14704 45399 12472  183.06 940 11515 1,125.36 1 74261 53756 40175 < 3347% 25.01%
13586  356.64 7597 13413 152.44 10857 963.60 2 25582 28494 37020  234% 30.52%
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Notes on Tables 3and 4

1. Spending data shown vary for many reasons, mast notably due to differences in
"workload factors"; that is, local conditions such as crime rates, poverty levels, etc. A
complete analysis of variations in spending from one community to another must take
these factors into account.

2. Definition of Spending Categories:

General Government: Mayor and city council; administration and finance; and other
general government (city hall, elections, etc.).

Health and Public Safety: Police and ambulance; fire department; other protection;
various sanitation expenditures (pest control, street cleaning, etc.); and health. Protection
services are adjusted for contracts with other jurisdictions. See point 4 to the right.

Street Maintenance and Repair; Street maintenance and storm sewers; snow removal;
street engineering; and street lighting (street construction is part of capital expenditures).

Culture and Recreation: Libraries; parks and recreation.

Housing and Economic Development: Housing and urban redevelopment, housing,
and economic development.

Miscellaneous: Interest and fiscal charges; unallocated pension contributions;
unallocated insurance and judgments, airports, transit, conservation, cemeteries, and
other expenditures not listed separately or specifically included.

Six Category Total: The sum of all categories listed above.

3. Garbage collection was not listed separately, nor included in the totals, because most
cities have an enterprise fund with separate accounting for this service. The urban
redevelopment, housing, and economic development category does not include
expenditures made (and reported) separately through Housing and Redevelopment
Authorities.

4. Al capital outlay expenditures are included on these tables, but because of the
sporadic nature of these expenditures over time and across cities, the per capita
amount shown should be used with caution. The Health and Public Safety category
and the Six-Category Total have been adjusted downward for cities which provide
palice and fire protection for other cities. Their expenses are higher because they
provide police and fire protection for other cities. The amount reported as income from
police and fire contracts was subtracted from their police and fire expenditures (and
the total) to compensate for this.

5. Total Revenues used in calculating the last two columns exclude revenues from
bonds, other debt, transfers from enterprise and government funds, and investment
income.
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Table 5. 2001 Per Capita Expenditures (excl. Capita Qutlays Except as Shown) for Minnesota Counties by Metropolitan Status

Genera Health CQulture, Total Total Per Capita
CGovern-  &Public  High- Public Rec., Current  Capital Prop. Tax  State
County ment Safety ways Welfare  Environ.  Msc.  Expend.  Qutlay Levy Ad
All Counties $137.82 $121.9 $591 $289.76 $3821 432 66801 $12948 23092 664
7 County Metro Area. 14441 12374 2303 307.91 R3B 2104 65848 10514 28181 2071
3 Twin Gity Exurban Courties 10873 12839 67.87 19%5.03 P79 2087 55368 NVHA 26192 25677
Greater Twin Gity Area. 14227 12402 %71 30L17 P37 2667 6522 10429 28062 21246
Non-Twin Gity Metropdlitan Areas 11856 12486 8167 28088 R15 1367 65278 110.76 30097 31226
All Metropolitan Counties $137.38 $12419 7.6 29628 $3253 $239 234 $105.62 282 wB06
All Non-Metropolitan Counties $12872 $11784 $11759  $26646 $012 $1952 $700.26 $18091 $30891 37667
Twin Cities Metropolitan Counties (7 counties)
Average $14441 $12374 $2303 $307.91 $R3FB $7.04 65848 - $10514  $281.81 $209.71
Anoka 10806  121.00 2409 22158 4178 27179 54431 4 83.65 18006 216.72
Carver 17419 14658 924 20635 4061 348 65183 3 114.16 31650 197.83
Dakota 10917 74.63 1643 20333 4555 3887 48797 6 165.25 20907 14026
Hennepin 15491 12998 2072 40170 2495 1479 747106 2 12657 35307 20631
Ramsey 16382 15026 2532 33093 3287 4849 75169 1 4246 26390 28031
Scott 180.79 9216 3H72 15306 2703 1729 50605 5 12144 24366 226.01
Washington 12675 12057 2485 15721 B8 2026 48346 7 59.30 2020 16112
Metropolitan Counties Other than in the 7-County Twin Cities Area (14 Counties)
Average $11856 $124.86 $81.67 $280.88 $33.15 $13.67 $652.78 - $110.76 $300.97 $312.26
Benton (St. Cloud) 104.34 129.52 74.58 223.63 22.56 2.96 55759 10 7134 301.88 215.43
Carlton (Duluth-Superior) 160.29 145.57 110.67 287.30 33.40 19.31 75654 3 87.75 356.20 430.94
Chisago (Twin Cities) 12377 11547 11851  212.05 2339 4821 64139 5 172.32 32250 31801
Clay (Moorhead) 82.48 102.74 70.91 322.87 15.97 11.73 606.70 7 142.87 288.76 329.49
Dodge (Rochester) 120.13 119.23 110.39 154.49 37.16 18.93 560.33 9 98.52 277.42 322.02

Percent of
Tota Revenues from:
Prop. Tax State Aid

3B.28%
338
36.85%
3404%
3B78%
3441%
3L9%%

33.8%%
26.9%
36.12%
29.68%
37.55%
29.97%
34.83%
35.21%

35.78%
45.61%
34.45%
35.91%
38.68%
34.13%

30.5%%
25.22%
35.9%
B7™%
37.13%
2816%
389

25.22%
32.48%
22.58%
19.91%
21.94%
3L83%
32.31%
25.76%

37.13%
32.55%
41.68%
35.41%
44.13%
39.62%



€€

Table 5. (cont'd.) 2001 Per Capita Expenditures (excl. Capital Outlays Except as Shown) for Minnesota Counties by Metropolitan Status

General  Health Culture, Total  Curr.  Total Per Capita Percent of
Govern- & Public  High- Public Rec., Current Exp. Capital Prop.Tax  State Total Revenues from:
County ment Safety ways  Welfare Environ. Misc. Expend. Rank Outlay Levy Aid Prop. Tax ~ State Aid
Metropolitan Counties Other than in the 7-County Twin Cities Area (14 Counties, cont'd.)
Houston (Lacrosse, WI) 12313 87.09 14171 18915 2006 1665 58678 8 190.36 217.82 43720 25.05% 50.28%
Isanti (Twin Cities) 13431  127.07 5213 28570 1964 2055 63940 6 46.71 28107 30558 3525% 38.32%
Olmsted (Rochester) 13452 13231 4822 34723 2436 1000 69664 4 68.84 31439 28536 37.57% 34.10%
Polk (Grand Forks, ND) 11438  120.10 8312 37880 6120 1602 77863 2 22373 37208 57890 27.88% 43.38%
Sherburne (St. Cloud) 13267 12311 3529 16362 3360 1465 50292 12 100.83 30349 14853 4331% 21.20%
St. Louis (Duluth) 13127 14941 13801 34459 4159 2336 82824 1 121.36 32714 38141 3R67% 38.09%
Stearns (St. Cloud) 85.47 93.55 36.80 20745 3210 223 45759 14 84.26 24219 21860 40.54% 36.59%
Wabasha (Rochester) 11651 11519 8349 16175 2955 1691 52842 11 250.28 27692 36162 32.27% 42.15%
Wright (Twin Cities) 9313 13472 50.16  156.26 4157 851 48435 13 68.97 22774 21035 3823% 35.31%
Non-Metropolitan Counties (66 Counties)
Average $128.72 $117.84 $117.59 $266.46 $50.12 $1952  $700.26 . $180.91 $30891 $376.67 31.96% 38.97%
Aitkin 199.93 227.94 17085 291.82 14845 368 104266 11 441.74 536.78 616.68  33.80% 38.83%
Becker 115.08 135.01 10368 36229 36.64 3435 787.03 29 109.64 362.00 346.17  36.71% 35.10%
Beltrami 99.05 140.70 106.85  389.79 4919 1335 79893 26 40.70 292.48 34524  26.99%% 31.86%
Big Stone 156.58 109.01 338.27 277.26 5237 2541 95891 14 394.66 338.89 88819 21.96% 57.54%
Blue Earth 100.11 85.19 7015  243.69 44.60 291 54664 62 167.41 295.37 31744  32.06% 34.46%
Brown 97.41 118.62 7928 25452 4351 298 596.32 53 59.58 254.64 305.01 32.38% 38.78%
Cass 151.48 150.75 135.67 36442 12762 1.30 93124 16 191.64 389.58 38998 29.07% 29.10%
Chippewa 154.93 140.29 14264 28853 8368 10.65 820.72 22 136.44 313.90 47192 3L77% 47.76%
Clearwater 170.82 168.62 189.17 41734 12803 3458 1,10857 8 32551 51541 620.34  31.20% 37.55%
Cook 454.80 44854 354.27 23779 28552 22393 2,004.85 1 41211 661.83 91750 22.22% 30.80%
Cottonwood 114.52 80.96 16434 33410 93.87 5.84 79363 27 38.63 396.43 36364 40.61% 37.25%
Crow Wing 141.37 116.53 58.09 24551 262 2193 613.05 49 112.46 295.85 28572  3519%% 33.98%
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Table 5. (cont'd.) 2001 Per Capita Expenditures (excl. Capital Qutlays Except as Shown) for Minnesota Counties by Metropolitan Status

General Health Culture, Total Curr.  Total Per Capita Percent of
Govern- & Public High- Public Rec., Current Exp. Capital Prop.Tax  State Total Revenues from:
County ment Safety ways Welfare Environ. Misc. Expend. Rank CQutlay Levy Aid Prop. Tax ~ State Aid
Non-Metropolitan Counties (66 Counties, cont'd.)

Douglas 120.01 125.72 959 21515 5270 1446 627.63 46 141.40 315.82 30263 358 34.33%
Faribault 106.73 106.87 13951 30143 8107 4868 78430 31 289.68 300.81 380.72 33.80% 42.78%
Fillmore 107.14 100.65 11218 15304 3362 1521 521.84 64 310.95 22668 46645 24.77% 50.96%
Freeborn 111.48 85.43 7512 286.00 5055 1352 622.09 47 120.33 240.69 37345 2867% 44.48%
Goodhue 150.54 158.82 56.44  183.80 17.61 6.87 57409 55 129.15 459.71 28769 47.31% 29.61%
Grant 189.94 115.52 22465 34439 5825 1448 HuU7.23 15 126.70 414.61 57066  30.82% 42.42%
Hubbard 145.09 114.41 187.68 27841 73.89 7.49 80698 25 160.26 32275 34990 32.33% 35.10%
Itasca 124.87 144.22 21825  347.99 6041 2510 92084 20 150.65 44350 43259  36.46% 35.56%
Jackson 137.38 120.81 20645 32070 10169 4257 92961 18 23310 47476 49536  39.20% 40.90%
Kanabec 134.43 131.86 10886  241.49 2247 2846 66757 44 82.28 32359 34824 3561% 38.33%
Kandiyohi 112.66 188.14 7834 34284 3751 2510 78459 30 292.98 394.58 39233  3BO™™% 32.88%
Kittson 22947 206.59 30904 20433 8853 3055 106852 10 371.70 39221 56422 25.23% 36.29%
Koochiching 180.16 126.48 12646  320.19 8449 6650 Mm27r 21 136.52 18869 44971 15.90% 37.90%
Lac Qui Parle 113.80 8457 25583 22106 102.95 9.58 78780 28 261.28 291.88 605.89  26.06% 54.09%
Lake 296.18 23754 20665 31100 13963 125 120356 7 622.52 376.62 77568  18.48% 38.05%
Lake Of The Woods 257.79 137.53 40285  259.16 97.89 40638 156160 2 37257 300.17 839.90 16.84% 47.13%
Le Sueur 119.85 95.18 9759 21463 35.85 0.04 56314 57 159.56 292.24 33150 35.45% 40.21%
Lincoln 149.98 259.26 25533 52178 10041 4716 133391 6 269.27 44574 54256  38.35% 46.69%%
Lyon 7165 91.24 10224 26813 4114 7.46 581.86 54 90.79 258.86 18257  48.27% 34.04%
Mahnomen 23245 275.16 25865 54941 6131 3398 141095 4 58.93 462.43 689.63 30.77% 45.8%%
Marshall 144.03 125.16 26499 24443 9170 5121 92153 19 502.82 309.81 74715  21.4% 51.83%
Martin 121.65 104.30 10950 292.95 57.79 7.98 694.16 40 102.84 274.82 17143  471.72% 29.77%
Mcleod 127.36 129.68 7406  209.20 2696 37.37 60462 51 205.02 286.44 38513 31.81% 42.77%

Meeker 89.97 109.23 7835 21322 3368 3497 55041 60 184.88 250.62 36555 30.29% 44.18%
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Table 5. (cont'd.) 2001 Per Capita Expenditures (excl. Capital Outlays Except as Shown) for Minnesota Counties by Metropolitan Status

General Health Culture, Total Curr.  Total Per Capita Percent of
Govern- & Public High- Public Rec., Current Exp. Capital Prop.Tax  State Total Revenues from:
County ment Safety ways Welfare Environ. Misc. Expend. Rank Outlay Levy Aid Prop. Tax ~ State Aid
Non-Metropolitan Counties (66 Counties, cont'd.)

Mille Lacs 140.74 174.28 7288  287.79 14.66 6.29 696.64 39 118.06 338.66 360.16  37.20% 39.56%
Morrison 117.05 88.91 7213 25135 24.64 8.74 562.82 58 123,57 285,55 28859  34.19% 34.55%
Mower 104.63 88.44 98.10 262.32 2043 1655 599.47 52 123.97 194.61 34504  23.47% 41.62%
Murray 190.27 97.93 20593 51281 33585 1731 136011 5 319.93 354.56 53210 29.28% 43.95%
Nicollet 193.85 7333 5851 19931 2227 1375 561.02 59 92.25 284.33 26744  40.92% 38.49%
Nobles 96.60 87.16 14854 22162 51.85 8.75 61452 48 618.89 277.55 357.08 32.8™% 42.29%
Norman 129.27 98.23 25892 25290 5755 21.33 81820 23 305.64 358.62 660.06 26.52% 48.81%
Otter Talil 106.54 99.23 7135  259.83 1543  13.07 565.45 56 109.00 242.19 31118  32.43% 41.66%
Pennington 109.55 138.12 13826 29116 4660 2991 75360 33 66.11 306.24 34426 34.41% 38.68%
Pine 104.68 157.62 126,05 31347 53.16 0.47 75545 32 31859 276.26 47465  25.44% 43.70%
Pipestone 117.80 112.81 142.41 231.26 97.57 22.78 72463 36 184.05 369.71 45218  36.19% 44.26%
Pope 182.65 115.89 11024 22797 44.96 4.68 686.38 42 189.72 288.27 43055 28.57% 42.67%
Red Lake 14843 164.75 38805  266.56 9536 3975 110291 9 338.05 304.23 717.89  21.64% 51.06%
Redwood 116.46 90.49 17443 24132 52.20 192 676.83 43 200.71 357.03 436.78  35.33% 43.22%
Renville 248.17 81.08 207.06  369.93 6458  10.98 98180 13 257.19 37291 46401  28.66% 35.66%
Rice 89.25 98.52 4166  147.49 1669 23.67 417.28 66 68.63 186.88 18572  32.52% 32.32%
Rock 124.69 7124 13855 22873 74.81 0.30 63831 45 459.01 280.47 72888  23.40% 60.81%
Roseau 82.26 76.76 15196  158.00 51.69 9.50 530.18 63 122.60 186.23 32019 24.94% 42.8%
Sibley 156.12 100.02 14389  220.62 6701 3262 72026 37 246.79 369.09 45111  32.62% 39.87%
Steele 129.91 105.19 6270 21052 2091 2992 55015 61 116.85 25191 27289  34.42% 37.28%
Stevens 126.25 7152 18453  278.08 56.16  20.78 737132 35 179.68 277.08 496.36  28.46% 50.98%
Swift 115.84 102.21 19646  295.98 4846 5864 81759 24 240.92 285.62 51816 26.03% 47.22%
Todd 107.96 82.76 11782  337.70 33.30 7.89 687.43 41 123.00 28353 35394 31.91% 39.84%
Traverse 219.55 119.96 696.28  356.22 7419 978 147597 3 371.23 458.08 71011 25.22% 39.10%
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Table 5. (cont'd.) 2001 Per Capita Expenditures (excl. Capital OQutlays Except as Shown) for Minnesota Counties by Metropolitan Status
Percent of
Total Revenues from:
Prop. Tax ~ State Aid

General Health
Govern- & Public

County ment Safety
Wadena 98.30 86.84
Waseca 150.82 105.83
Watonwan 150.28 115.30
Wilkin 158.36 107.30
Winona 126.69 75.89
Yellow Medicine 106.29 121.79

Culture, Total  Curr.
High- Public Rec., Current  EXp.
ways Welfare Environ. Misc. Expend. Rank

Non-Metropolitan Counties (66 Counties, cont'd.)

99.03 339.73 3357 40.06 697.52
8342  220.90 38.08 4.67 608.72
22270 31799 9348 3093 930.70
37531  301.23 7381 2618 1,042.19
4962  189.77 2450 8.75 475.23
16141 27043 5821 3404 752.17

RERKLREY

Total Per Capita
Capital  Prop. Tax State
Cutlay Levy Aid

173.19 304.52 430.31

184.85 299.65 406.28

288.24 380.62 497.72

250.97 400.65 622.99

146.61 212.63 279.30

666.55 467.38 528.06

30.68%
34.21%
31L.31%
28.83%
30.63%
38.22%

43.36%
46.39%
40.95%
44.82%
40.24%
43.18%

General Government: Treasurer, county

Notes on Table 5: Definition of Spending

Public Welfare: Minnesota Supplemental

attorney, recorder, veterans service officer, Assistance, MFIP, Work Readiness,

planning and zoning buildings and plant,

food stamps, child support, Medical

commissioners, auditor, county administrator Assistance, Indo-chinese Refugee Program,

or other executive.

Health and Public Safety: Sheriff, court
services (probabtion, jail), emergency
services, coronor, health, sanitation.

Highways: Administration, operation and

maintenance of highways.

fuel assistance, other social services,

and administration of these programs.
Culture, Recreation, Environment:

Historical Society, library, parks, Minnesota

Extension, Agriculture Society, soil and water.

Miscellaneous: Economic develop-
ment, interest and fiscal charges,

and all other expenditures not

elsewhere classified.

Total Current Expenditures: The

sum of all listed above.
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Appendix A
How To Read Your Truth in Taxation Notice

Between November 10th and November 24th, look for your Truth-in-Taxation
notice in the mail (Renters: your landlord must post a notice for all tenants to
see). The required T-N-T meeting times for your local jurisdictions will be shown

on the notice.

An abbreviated version of a sample truth-in-taxation statement appears on the
next page. Here’s what you need to know:

o Itissentto property owners, evenif
their property taxes are remitted by their
mortgage company.

0 There should be a separate notice
for each piece of property you own.

0o  Owners of mobile homes will not
receive a notice since their property is
assessed and taxed in the same year.

0 Itmustbemailedtoyouinaseparate
mailing without any other material or
notices.

0 It shows county and city or town
proposed taxes that you would have to
pay in 2004 if they are approved, and
proposed school district taxes, which
would also be paid in 2004.

o It includes a table comparing the
amount of taxes you paid to your county,
city or town, school district, and special
taxing districts in 2003 to what you will
have to pay in 2004 if proposed budgets
are approved, with less detail this year,
in two columns:

0 Column linthetablewill showthe
net property taxes you paid in 2003, ex-
cluding special assessments (levies for
street repairs and other spending that is
paid for by certain taxpayers who pre-
sumably benefit from the expenditures).
Each jurisdiction is shown separately.
0 Column 2 shows the proposed
property tax bill for 2004 if the budget
assumptions used for the notice are
adopted.

0 The date, time, and place of the
required Truth-in-Taxation hearings are
in the space below the two columns of
proposed tax information. All counties
must hold such hearings on December 4,
2003, (except for Ramsey, which has a
jointmeeting December 9). Metropolitan
special taxing districts must meet on
December 3,2003. Ifthe meeting does not
finish, continuation meetings can be held
anytime between 5 and 14 business days
after the first meeting, but always on or
before December 20th. Counties must
hold their continuation meetings, if
necessary, on December 16, and
metropolitan special taxing districts on
December 10. Counties, school districts,
cities over 500 population, and
metropolitan special taxing districts are
exempt from this public hearing
requirement if their total proposed
property tax levy does not exceed their
previous year final property tax levy by
more than the percentage increase in the
implicit price deflator certified by the
Department of Revenue.

Your truth-in-taxation notice is not a
bill. It’s just a warning of what will
happen to your tax bill if spending
plans are approved. Watch for your
notice in November.

Don’t wait to get involved!
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Appendix A continued
How To Read Your Truth in Taxation Notice

Mt O | Homestead Your Proposed Property Tax for 2004
Example County of Spruce

— This is Not a Bill « Do Not Pay —

Your local units of government have proposed the amount of property taxes that they will need for 2004. Column (1) below
shows your actual 2003 property taxes. Column (2) below shows what your 2004 property taxes will be if your local
jurisdictions approve the property tax amounts they are now considering. Any upcoming referenda, legal judgments,
natural disasters, voter approved levy limit increases, or special assessments could change these amounts.

Your county commissioners, school board, city council (if your property is located in a city over 500 population), and metropolitan
special taxing districts will be soon be holding public meetings to discuss their proposed 2004 budgets and proposed 2004
property taxes. (The school board will discuss the 2003 budget). You are invited to attend these meetings to express your
opinion. The meeting places and times for these meetings are listed on the bottom of this notice. Also shown are the
addresses and telephone numbers for these local units of government if you have comments or questions concerning the
proposed property tax amounts shown on this notice. No meeting is required if a local unit of government is not increasing its
property taxes for 2004or if its increase is not above the rate of inflation. There is also no public hearing on the state general tax.

Owner(s): JohnJ.and Mary A. Johnson
123 Spruce Street
Spruceville, Minnesota 55555

Property address: 123 Spruce Street

Legal description:

Lot 1, Block 1, Spruce Acres Subd.

Taxes payable Taxes payable

Spruceville, Minnesota 55555 in 2003 in 2004
Your taxable market value for property tax payablein Property classification: Res. Hstd. Res. Hstd.
2004was sent to you in the spring of 2003 The period to
disct h has passed and ch 110 Taxable market value: $100,000 $110,000
longer be made to your property valuation. It isincluded
herefor your information only.
) @)
Actual 2003 Proposed 2004 Percent
Property Tax Property Tax Change
TOTAL excluding special assessments 1,104.34 $ 1,212.60 9.8%
County of Spruce: 562.66 $ 618.00
City of Spruceville: 130.28 142.85
State General Tax: 0.00 0.00
School District 999:
Voter Approved Levies: 188.94 207.46
Other Local Levies: 190.90 209.61
Metro Special Taxing Districts: 27.56 30.19
Other Special Taxing Districts: 4.00 4.49
Tax Increment Tax: 0.00 0.00
Fiscal Disparity Tax: 0.00 0.00

Budget and Tax Hearings: Locationsand Dates

Mailing Addresses and Telephone Numbers:

Spruce County
Spruce County Courthouse
December 2003- 7:00 p.m.

City of Spruceville
Spruceville City Hall
December 2003- 6:30 p.m.

School District 999
High School Cafeteria
December 2003- 7:00 p.m.

Metropolitan Special Taxing Districts
Mears Park Centre
December 2003- 7:30 p.m.

County of Spruce
Attention: County Board
123 Spruce Street
Spruceville, MN 55555

Tel.: (555)123-4567

City of Spruceville
Mayor's Office

321 Spruce Street
Spruceville, MN 55555

Tel.: (555)123-9867

Attention: School Board of District #999
Spruce High School

1501st Street North

Spruceville, MN 55555

Tel.: (555)123-5432

Metro Council
Mears Park Centre
230 East Fifth Street
St. Paul, MN 55101

Tel.: (555)123-9182

— This is Not a Bill « Do Not Pay —
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Appendix B

How To Be More Effective in
Monitoring Local Budget Preparations

Because your property is located in sev-
eral taxing jurisdictions, a city, a county,
a school district, and other special dis-
tricts, it is very difficult for you to be “on
top” of budget developments of all those
“taxing authorities.”

Here are some ideas on how to be more
effective in monitoring the budget devel-
opments that will affect your tax bill next
year.

0 Checkwithyourlocal officialsabout
how youand your neighbors canget more
involved in the budgeting decisions early
in the budget building process. Most
large jurisdictions start building their
budgets early in the year preceding the
budget year (e.g. early 2002 for the 2003
budget). You can get in on the ground
floor early next year.

0 Youmightwantto organize aneigh-
borhood budget committee. The commit-
tee might be broken down into separate
task forces--one for your city budget, one
for your county budget, and one for the
school budget.

Each task force could designate one or
more persons to attend the budget meet-

ings and get more involved in the details
ofbudgeting. They could regularly report
developments back to the task force, and
each task force could report to the full
committee at certain intervals.

The task forces could also be used as a
way to get educated about the issues and
mechanics of spending programs. Invite
experts to address your group about local
issues and options.

0  Some jurisdictions use citizen advi-
sory committees as a study group or
sounding board on budget decisions. Ask
your local officials how you can be ap-
pointed to such committees.

o0 Contact various community organi-
zations for educational material that will
help you understand the issues facing
your local officials. Seek out your local
officials and ask questions about budget-
ing plans. Don’t be shy--you are not
expected to know everything.

GET INVOLVED! If you don’t, the
budgeting process will be dominated and
controlled by special interest groups that
generally lobby for more spending. And
more spending means higher taxes.
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Appendix C

Do You Think Your Property is Over-assessed?

Thediagram below shows the steps in contesting your property
valuation:

Visit Your Local Assessor’s Office
Ocheck the facts

Ocompare neighboring property values
Oseek an adjustment

3-Step
1-Step Appeal
Appeal - -
O

Appeal to City or Town “Board of Review”
O meets in April or May

O appeal in person or by letter

O call city or town clerk for appointment

|
Appeal to County “Board of Equalization”
O meets last two weeks in June
O appeal in person or by letter
O call county auditor or assessor for appt.
]
Appeal to the MINNESOTA TAX COURT
[0 Appeal by Mar. 31 of year following assessment

| [
REGULARDIVISION SMALLCLAIMS
O Attorney Recommended DIVISION
O Decisions appealable to [ Attorney not necessary
Supreme Court O Decisions final
0 Can be used for any property OUse for your home, or any
O Must be used for property property assessed under
assessed over $100,000 $100,000

For more information about the tax court write to Minnesota Tax Court, 520 Lafayette
Road, St. Paul, MN 55155, call 651-296-2806, or go to www.taxcourt.state.mn.us.
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Appendix D

Property Tax Classification Rates
What They Are, How They Work

The legislature is not content to let the distribution of property tax burdens be
determined by market values alone, so they devised a set of “classification rates”
for various “classes” of property.

The classification rates on selected properties for taxes payable in 2001, 2002,
2003, and 2004 are shown below:

Taxes Payable Taxes Payable
2001 2002-2003 2004
PROPERTY CLASS CLASSIFICATION CLASSIFICATION CLASSIFICATION

RATE RATE RATE
Residential Homesteads
First $500,000* of market value 1.0% 1.0% 1.0%
Value over $500,000* 1.65% 1.25% 1.25%
Residential Non-Homestead (1 unit)
First $500,000* of market value 1.2% 1.0% 1.0%
Value over $500,000* 1.65% 1.25% 1.25%
Commercial and Industrial
First $150,000 of market value 2.4% 1.5% 1.5%
Value over $150,000 3.4% 2.0% 2.0%
Farm Homesteads
House, garage, one acre Same as residential homesteads
Land value up to $600,000 0.35% 0.55% 0.55%
Land value $115,000 to $600,000 0.8% 0.55% 0.55%
Land Value over $600,000 1.0% 1.0% 1.0%
Farms Non-Homestead
House, garage, one acre Same as residential non-homestead
Land 1.2% 1.0% 1.0%
Residential Rental (apartments)
2-3 units 1.65% 1.5%/1.25% 1.25%
4 or more units 2.4% 1.8%/1.5% 1.25%
Seasonal Cabins (non-commercial)
First $500,000* of market value 1.2% 1.0% 1.0%
Value over $500,000* 1.65% 1.25% 1.25%

*Market value amount was $76,000 for 2001

How To Use Classification Rates:
Example: Suppose your home isvalued at$150,000and your local tax rateis 1.35 (135%
of tax capacity, see diagram on page 7 for how your tax rate is determined.)

YourHome's Tax Capacity
$150,000 times .01= $1,500

Your Property Tax Your Market Value Credit (MVCr)

$1,500.00 0.4% of market value, maximum of $304

x 135 (phased out by 0.09% per $ of value > $76,000)
$2,025.00 (Gross) 0.4% * $150,000 = $600. Max = $304
-$237.40(MVCr) phaseout = 0.09% * $74,000 = $66.60
$1,787.60 (Net) MVCr = $304 - 66.60 = $237.40
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Minnesota Taxpayers Association Publications-Price List
1I'YOU CAN GET MOST OF THESE ON THE WEB AT WWW.MNTAX.ORG!!

Publication Member Price Non Member

How Does Minnesota Compare?
A unique report containing the latest comparisons of state taxes and spending.
First Copy Free on the web!

Understanding Your Property Taxes
Our annual truth-in-taxation booklet - our most popular report.
First Copy Free on the web!

The Green Book 2001, Fiscal Facts For Minnesotans
A detailed biennial compendium of frequently cited federal, state, county, and city fiscal data.
First Copy Free on the web!

50-State Property Tax Comparison Study, Payable Year 1995 (and 1998, 2000, and 2002 updates).
A 50 page first-of-its-kind report that compares property taxes in 50 states and D.C. for homes,
businesses, industrial property, and apartments in three locations per state.
First Copy Free $20.00
Additional Copies $20.00 $20.00

Comparison of 1997 Individual Income Tax Burdens by State (and 1999 update).

An 18 page report that compares income taxes in 41 states and D.C.by three filing statuses and

ten income levels.
First Copy Free $15.00
Additional Copies $10.00 $15.00

DISCOUNTS ARE AVAILABLE FOR MULTIPLE COPY ORDERS

Mail to: MTA, 85 E. 7th Place, Suite 250, St. Paul, MN 55101. Or Call: (651) 224-7477 or (800) 322-8297
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Aboutthe Center for Public Finance Reseaerch...

The Center for Public Finance Research is the 501c3 supporting research and education
organization for the Minnesota Taxpayers Association.  The Center’s mission is to provide
objective research and analysis on state and local tax and spending issues in support of effective,
efficient, and accountable government. The Center seeks to equip citizens to be influential voices
for good government and sound fiscal policies by increasing public understanding of what
government does. You can support the CPFR by making a tax deductible donation to the address
below.

The Minnesota Taxpayers Association was founded in 1926 for the purpose of disseminating
factual information that will help keep all Minnesotans educated and informed about state tax
and spending policies. For over seventy-five years, the Association has advocated the
adoption of sound fiscal policies, through its publications, meetings, and research efforts.

The Association is a non-profit, non-partisan group supported by membership dues.

To support the goals of the Minnesota Taxpayers Association, we encourage you to join by
calling (651)224-7477 or (800)322-8297. A portion of your membership dues may be
deductible as a charitable contribution.

Membership

You can automatically receive publications and newsletters and support the work of this
association by joining the Minnesota Taxpayers Association.

Membership in the Minnesota Taxpayers Association is open to business and individuals, and
annual dues start at $75.00. Units of governments, including schools and libraries may
subscribe to receive our publications for $125 per year.

To join please complete and return the form below to: Minnesota Taxpayers Association, 85
East 7th Place, Suite 250, Saint Paul, Minnesota 55101. A member of our staff will contact
you.

Web site:  http://www.mntax.org/ E-mail: question@mntax.org FAX: (651) 224-1209

Clipand Mail

Name:

I
I
I
I
Company: I
Address: |
I
|
|
|
I
I
I

City State Zip:

Telephone:

Comments:
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